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INDEPENDENT AUDITORS' EEPORT

Maycr and Village Bosrd
Village of Mt. Zien
Mt. Zion, Illineois

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the
governmental activities, the business-type activities, each majer fund, fiduociary
fund and the aggregate remaining fund informaticon of the Village of Mt. Zion,
Illinois, as of and for the year ended April 30, 2015, and the related notes ta the
financial statements, which collectively comprise the WVillage's financial statements
a5 listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
finansial statements in accordance with the modified ecash basis of accounting
described in Neote 1A; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation cof the financial statements in
the circumstances., Management is also responsible for the design, implementaticn,
and maintenance of internal control relevant te the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Cur respeonsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards reguire that we plan and
perform the audit teo obtain reasonable assurance abouft whether the financial
statements are free from material misstatement,

En audit involves performing procedures to obbtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financlial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an cpinicn on the effectiveness of the government's internal control.
Becordingly, we express no such opinion. An awdit also includes evaluating the
appropriateness of accounting poclicies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

334 West Eldorado Street, Decalur, 1L 62522-2192 131a South Vine Street, Arthur, IL 61911-1335
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Qualified Opinion on Governmental Activities

The financial statement referred to above do not include the effects of
implementation of Governmental Accounting Standards Beoard Statement No. 45, which
reguires the measurement and disclosure of annual amounts of other post employment
benefit costs on the modified cash basis of accounting. The actuarial measurement of
the other post employment benefits described in Mote 5 are not known te the Village,
and accordingly, are not disclosed in the financial statements referred te asbove.

Qualified Opinion

In our opinion, except for the effects of the matter described in the “Basis for
gualified Opinion on Governmental Activities” paragraph, the financial statements
referred to above present fairly, in all material respects, the modified cash basis
financial position of the governmental activities of the Village of Mt. Zion,
Illinopis, as of April 30, 2015, and the changes in modified cash basis financial
position thereof for the year then ended in accordance with the modified cash basis
of accounting descrikbed in Note 1A.

Unmodified COpinions

In our opinieon, the financial statements referred to above present fairly, in all
material respects, the respective modified cash basis financial peosition of the
business-type activities, each major fund and the aggregate remaining fund
information of the Village of Mt. Zion, Illinois, as of April 30, 2015, and the
respective changes in modified cash basis financial peositien and, where applicable,
cash flows thereof for the year then ended in accordance with the modified cash basis

of accounting described in Note 1A,
Basis of Accounting

We draw attention to MNote 1A of the financial statements, which describes the basis
of accounting. The financial statements are prepared on the modified cash basis of
accounting, which is similar to the cash basis of accounting with which the Village
prepares its budget in compliance with the budget laws of the State of Illinois,
which is a basis of accounting other than accounting principles generally accepted in
the United States of America. Our opinions are not modified with respect to this
matter.

Other Matters

Other Information

Qur audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Village of Mt. Zion, Illineis' financial
statements. The schedules listed as “supplementary information” and “other
information {unaudited}® in the table of contents are presented for purposes of
additional analysis and are not a reguired part of the financial statements.
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The schedules listed as “supplementary information” are the responsibility of
management and were derived from and relate directly te the underlying accounting and
other records used to prepare the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such
information directly teo the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the schedules listed as "supplementary
information" are fairly stated, in all material respects, in relation to the
financial statements as a whole,

The schedules listed as "“other information (unaudited)” in the table of contents have
not been subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we do not express an opinion or provide any assurance an
them.

Yours wvery truly,

oM e bl Bl 2

MeGUIRE, YUHAS, HUFFMAN & BUCKLEY, F.C.
Certified Public Accountants

Decatur, Illinois
October 19, 2015



VILLAGE OF MT. ZION, ILLINOIS

STATEMENT OF WET POSITICH
HMODIFIED CASH BASIS

April 30, 2015

RSSETS

Current Asmekts
Cash and Cash Equivalents
Certificates of Deposit
IMET Liguidated Trust Receivable
Prepaid Fayroll Taxes
Accounts Receivable (net of allowance
for doubtful accounts}

Total Current Asastas

Hon-Current Assets
Land, Property, Plant and Equipmant
Laps: Accumulated Depreciation
Heot Land, Property, Plant and Equipment

Intangible RAesat
Sewer System Annexation Cost (Met of
Accumulatod Amortisation of $865,500)

Total Hon-Current Assets
Total Asseta
LIMBILITIES

Current Liabilities
Hotes Fayable - currant
Bonde Fayable - current

Total Current Lisbilities

Hon-Current Liabilities
Hotes Payable - non-gurrent
Bonds Payable - non-current

Total Hon-Current Liabilities
Total Liabilities
HET POSITION

Het Investment in Capital Asmats

Rastricted for: Folice
Street and Alley Maintenance
Audit
Social Security Tax
Liability Insurance
IMRF
School Crossing Guard
Unenploy=ent Compensation
Capital Projects
Epocial Tax Capital Projects
Debt Service

Unreatricted

Total Het Fosition

Hotes to Financial Statements are an integral part of this statezent,

Frimary Government

EBusinasa~-
Governmantal typa
Roctivities Ackivikies Total
] 1,772,978 & 507,074 § 2,280,053
612,495 - 612,495
19,673 11,164 30,837
346 - 346
- 143,513 143,513
2,405,493 661,751 3,067,244
20,470,244 7,391,004 27,861,248
(5,525,5940) {3,711,555) (5,237,495)
14,544,304 3,679,449 18,623,753
= 304,753 04,753
14,944,304 3,984,202 18,928,506
17,349,797 4,645,953 21,695,750
12,494 - 12,494
455,000 - 455,000
467,494 - 457,494
55,521 - 55 521
4,772,967 - 4,772,967
4,828,488 - 4,828, 4688
5,295,982 - 5,295,902
9,648,322 3,679,449 13,327,771
17,683 - 17,683
479,443 - 479,443
38,172 - 38,172
79,168 - 79,168
27,070 - 27,070
41,659 - 41,659
21,698 - 21,698
60,213 - 60,213
170,487 - 170,487
1,392 - 1,332
10,586 - 10,986
1,457,522 866, 504 2,424,026
§ 12,053,815 § 4,645,953 & 16,699,768




Functiona/Programs
Governmantal Aokivities

Current

Ganeral Governmant
Administration
Flanning and Zoning

Public Safety

Streetas & Allays
Cultura & Recresation

Farka

Convention Center

Dabt Jervice
Capital Cutlay

Total Governmental Activitias

Business-type Aotivities

Water
Sanitary Sewar

Total Businesa-type Activities

Changas in Net Position
Hat (Expansae) Ravenua

General Revanues

Fropercty Tax
Utility Tax

Telocommunicaticns Tax

Incoma Tax
Replace=sant Tax

Salas and Use Tax

Gamas Tax
Raimbursesenta
Interast
Bond Subsidies
Motor Fuel Tax

Loss on Disposal of Capital Assats

Operating Transfers

Hoet Change in Het Fosition

Total Ganeral Ravenues,
and Transfors

Hat Position, May 1

Hek Position, April 30

Hotes te Financial Statements ace an integral park of this statement.

VILLAGE OF MT. ZICH,

STATEMENT OF ACTIIVITIES

ILLINOIS

HMCODIFIED CASH BRSIS

For the Year Ended April 30, 2015

Total Governnental and Business-type Rcotivities 5

§

Program Ravenues

Capital Hat
Chacges for Granta and [Expenaa)
Expansas BEaEvices Contributions Ravenusa
574,538 § 211,899% & — {362,639)
75,5348 = B {75,538)
525,104 13,733 2,632 (908, 741)
843,438 - - (843, ,438)
328,931 B6,305 2,176 (240, 450)
213,639 155,538 = {58,103)
249,654 - ™ {249,654)
200,002 - g {200,002)
3,410,848 467,473 4,808 {2,938,565)
964,915 1,269,717 = 304,802
517,552 454,325 = {63,227)
1,482,467 1,724,042 - 241,575
4,893,313 § 2,191,515 % 4,808 (2,656,950}
Business-
Governmantal Lype
Activities Activitias Total
{2,938,565) § 241,575 & (2,696,930)
1,114,565 - 1,114,565
173,995 - 173,995
72,585 - 72,585
566,416 - 566,416
30,510 - 30,510
459,267 = 459,267
9,947 - 9,947
95,341 - 95,341
4,820 1,210 6,030
15,718 - 15,7189
168,595 - 188,595
[10,761) {6,33B) {17,099)
60,000 {60, 000) al
g 2,780,999 {65,12B) 2,715,871
(157 ,566) 176,447 18,881
12,211,381 4,469,506 16,680,887
12,053,815 § 4,645,953 § 16,699,768




VILLAGE OF WT. ZIOH,

ILLINOGIS

STATEMENT OF ASSETS, LIABILITIES AND FUHD BALANCES - GOVERMMENTAL FUNDS
HODIFIED CASH BABIS

April 30, 2015

2013 Bond Honmajor
Repaymant Motor Fuel Governmental
Gansral Fund Tax Fund Funds Totals
ABEEIS
Currant Assets
Cagh and Cash Equivalents § GE3 508 54,414 § 473,065 566,969 § 1,763,956
Cartificates of Deposit 512,495 = - - E12, 495
IMET Ligquidated Trust Receivable 12,101 - o T.572 19,673
Due from 2013 Bond Reapayment Fund 43,478 = - = 49,474
Due from NHonmajor Governzental Funds 6,795 3,658 - = 10,453
Due from General Fund = - 6,378 - 5,378
Frepaid Fayrocll Taxes 346 = = Lo 346
Total Assats ] 1,350,723 58,072 4§ 479,443 574,541 % 2,462,778
LIABILITIES AMD FUND BALRMCES
Currant Liabilities
Due to Motor Fuel Tax Fund H] 6,378 - & - - % 6,378
Dua to 2013 Bond Repayment Fund - = - 3,658 3,658
Due to General Fund - 49,478 > 6,795 56,273
Total Liabilitiea 6,378 49,478 = 10,453 66,308
Fund Balances
Rostrioted 17,683 8,594 478,443 442,251 547,871
Assigned - - - 121,837 121,827
Unassigned 1,326,662 = - o 1,326,662
Total Fund Balances 1,344,345 8,554 4T, 443 564,088 2,336,470
Total Liabilities and Fund Balances § 1,380,723 58,072 4 479,443 574,541 § 2,462,719

Hotea to Financial Statements are an integral part of this statement.



VILLAGE OF MT. ZION, ILLINOIS

RECONCILIATION OF THE STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
MODIFIED CASH BASIS

April 30, 2015

Total Fund Balances - Total CGovernmental Funds ] 2,396,470

Amounts reported for governmental activities in the
Statement of Het Position are different because:

Capital Assets of $20,470,244 net of accumulated

depreciation of (§5,525,940), are not financial

rascurces and therefore, are not reported in the

funds. 14,944,304

Bonds and notes payable are not reported in the
governmental funds {5,295,982)

The Internal Service Fund is used by management to

charge employee insurance costs to individual

funds. Assets and liabilities of the Internal

Service Fund are included in governmental

activities. 9,023

Net Position of Governmental Activities $ 12,053,815

Notes to Financial Statements are an integral part of this statement.



VILLAGE OF MT. ZIoH, ILLINOIS

STATEMENT OF REVENWUES RECEIVED, EXFENDITURES DISBURSED, AND CHANGES IN FUMD BALANCES - GOVERMMENTAL FUNDS

Ravenuas Eaceived
Properky Tax
Ueility Tax
Telacormunicationa Tax
Licensea & Permiks
Franchisa Faans
Incoma Tax
Replacesant Tax
Salas and Usa Tax
Gamas Tax
Granks
Fings, Fepos & Hiscellaneous
Donations
Rantals
Foisbursemankta
Interast
Bond Subsidiea
Motor Fuel Tax

Total Revenuas Recelived

Expenditures Dishursed
Currant
Ganeral Government
Administration
Flanning & Zoning
Fublio Bafety
Streats B Alleys
Culture & Fecreation
Parks
Conventicn Center
Debt Barvicae
Principal
Interast
Capital Cutlay

Total Expenditures Disbursed

Excess (Deficiency} of Revenuea Received
Crver (Undar) Expenditures Disbursed

Other Financing Sources (Uses)
Cperating Transfers In
Cperating Transfers Out
Wat Change in Fund Balances

Fund Balances, May 1

Fund Balasncaes, April 3D

MODIFIED ChSH BASIS

For tha Year Ended April 30, 2015

2013 Bond Honmajor
Repaymant Motor Fuel Governmantal

General Fund Tax Fund Funda __ Totals
§ £97,341  § 152,163 § - % 465,061 & 1,114,565
173,965 = - - 173,955
72,585 - = - 2,585
87,179 - - - 87,179
Ed, 675 - - - 68,675
566,416 = = - 566,418
30,510 - - - 30, 510
459,267 - - - 459,267
9,047 = - - 5,847
2,632 - - - 2,632
101,763 - - - 101,763
2,176 " = - 2,178
209,856 = — - 208, 856
95,341 - - - 95,341
3,637 - 64 1,113 4,814
- - - 15,719 15,719
- - 188,595 = 188,535
2,381,320 152,163 188,659 461,893 3,204,035
222,514 - - 250,329 472,843
75,538 - - = 75,538
BEE, 199 - - 5,463 903,662
309,175 - 4,955 570 314,700
168,079 - - - LB, 079
188,502 - - - 158,502
- 145,000 = 306,585 451, 985
- 7,955 - 248,045 256,500
221,831 = 124,355 96,502 445,088
2,093,838 152,955 128,310 11,154 3, 287,297
287,482 {7192} 58,349 (429,301} (83,262}
60,000 = - 581,287 E41,287
(466,787} = = (114,500) {581,287)
{119,305} {752) 59,349 1T, 486 (21,262)
1,4E3,650 9,386 420,054 S26, 602 2,419,732
5 1,344,346 § 6,588 § 475,443 § 564,088 % 2,356,470

Hotos to Financial Statements are an integral part of this statesank.



VILLAGE OF MT. ZION, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES RECEIVED, EXFENDITURES DISBURSED AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

MODIFIED CASH BASIS
For the Year Ended April 30, 2015
Met Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as
expenditures while governmental activities report
depreciation expense to allocate those expenditures
over the life of the assets:

Capital asset purchases capitalized

Depreciation expense

Loss on Disposal of Capital Assets

The issuance of long-term debt provides current
financial resources to the governmental funds, while
the repayment of the principal of long-term debt
consumes the current financial resources of the
governmental funds. HNeither transaction, however,
has any effect on net position.

Bond and note principal repayments

Bond issue premium amortization

The Internal Service Fund is used by management to
charge employes insurance costs to individual funds.
Net change in fund balance of the Internal Service
Fund is reported with Governmental Activities

Change in Net Position of Governmental Activities

Hotes to Financial Statements are an integral part of this statement.

$

(23,262)

245,086
(B17,267)
{10,761)

451,985
7,246

(10,5%3)

{157, 56E)



VILLAGE OF MT. ZIOH,

ILEIROIS

STATEMENT OF FUND MET POSITIOH - FROFRIETARY FUNDS

RSSEIS

Current Assats
Cash and Cash Equivalenta
Accounts Receivable {(net of allowancae
for doubtful mccounts)
MET Liguidated Trust Receivable
Due from the Sanitary Sewer Fund

Total Current Assets
Hon-Current Assets
Land, Property, Plant and Equipment
Lass: Accumulated Depreciation
Het Land, Property Plant and Equipsent
Intangible Asset
Sewer System Annexation Cost (Wet of
Accumulated Amortiration of SBES, 500}
Total Mon-current REsets
Total Asgets

LIABILITIES

Current Liabilities
Duae to the Water Fund

HET POSITION
tet Investment in Capital Rssets
Rostricted

Unrestricted

Total Net Position

HODIFIED CASH BASIS

April 30, 2015

Governmental

Business-typa Ahotivitias Aakivities

Banitary Internal
Water Sewer Total Service Fund
441,293 § 65,781 § 507,074 023
106, 804 36,703 143,513 -
11,082 a2 11,164 -
120,000 - 100,000 =
659,179 102,572 TE1,751 9,023
3,712,314 3,678,600 7,391,004 s
{1,680, %84) {2,030,571) {3,711 ,555) =
2,031,330 1,648,119 3,679,448 -

- 304,753 N4, 753

2,031,330 1,952,872 3,584,202 =
2,690,508 2,055, 444 &,745,953 9,023
= 100,000 100,000 =
2,031,330 1,648,119 3,679,449 -
659,178 307,325 966, 504 5,023
2,690,508 1,555,444 8 4,645,953 9,023

Motes to Financial Statesents are an integral part of this statement,

10.



VILLAGE OF MT. EION, ILLINOIS
STATEMENT OF BEVENUES, EXPENSES, AND CHANGES
IN FUND HET POSITION - PROPRIETARY FUNDS
HODIFIED CASH BRSIS

For the Year Ended April 30, 2015

11,

Governmental
Business-type Activities Activities
sanitary Internal
Water Sewar Total Service Fund
COperating Revenues
Charges for Services 5 1,259,013 & 446,132 $ 1,705,145 § -
Other Fees & Miscellaneous 10,704 8,193 18,8%7 -
Toetal Operating Revenues 1,269,717 454,325 1,724,042 =
Cperating Expenses
Parasonal Services
Salaries 155,407 137,075 292,482 -
Benefits 38,320 37,085 75,415 10,5599
Total Perscnal Services 193,727 174,170 367,897 10,599
Cperations and Contractual Services
Repairs & Maintenance 34,924 15,828 50,752 -
Enginaering 37,808 - 37,808 -
Lagal 2,079 - 2,079 -
Janlitorial Servicas 5,273 5,272 10,545 -
Postage 4,333 3,569 7,902 =
Telephona 937 2,356 3,283 -
Printing & Publications 4,237 3,826 8,063 -
Faasa 9,158 3,861 13,019 -
Travel & Training 2,068 3g2 2,430 -
Utilities 2,345 2,974 5,319 -
Water Purchases 569,540 - 569,540 -
Sewer Treatment Charges - 184,365 184,365 -
Supplies & Equipzent 3,438 1,498 4,937 =
Miscellanecus 5 100 100 -
Gasoline & Oil 8,737 8,737 17,474 -
System Repairs & Maintenance 2,440 2,440 4,880 -
Depreciation and Amortication 83,870 108,194 192,064 -
Total Operations and
Contractual Servicas 771,188 343,382 1,114,570 -
Total Operating Expenses 964,915 517,552 1,482,457 10,599
Operating Income(Loss) 304,802 (63,227) 241,575 (10,599)
Hon-Operating Revenues (Expenses)
Interest Incos=e 1,138 T2 1,210 3
Loss on Disposal of Asset (6,338) ~ {6,338) -
Transfers to the General Fund {40,000} (20,000} (60,000} -
Total Hon-Oparating
Ravanues (Expenses) (45,200} (1%,5928) {65,128} 3
Change in Wet Position 259,602 (83,155) 176,447 (10,593)
Total Het Position, May 1 2,430,907 2,038,599 4,469,506 19,616
Total MHet Position, April 30 & 2,690,509 3 1,955,444 5§ 4,645,853 3§ 9,023

NHotes te Financial Statements are an integral part of this statement.



WILLAGE OF MT. PICH, ILLINOIS

STATEMENT OF CASH FLOWS - PROPRIETARY FUMDE
HODIFIED CASH BASIE

For tha Year Ended April 30, 2015

Governsantal
Businass-type Activitias Aotivitiaa
Sanitarcy Intaraal
Watar SEweE Total Eervice Fand
Cash Flows from Operating Activities
cash Received from Custonecs E ] 1,245,662 & 454,653 § 1,700,318 § -
Fayments to Suppliers {725,623) (272, 283) 1937, #21) (19,535
Fayments to Enployoes {155,407 (137,075} 1292, 482) =
Het Cash Frovided{Used} by Opecating Aotivities 364, 617 45,295 405,512 (10, 58%)
Cashk Flows from Won-capital Finanoing Ackivities
Transfers to tha General Fund (40,000} 120, 000) (80, 000} =
Het Cash Provided(Used} by ¥on-Capital
Financing Aetivities (40,000} 120, 000) (60, 000) -
Cash Flows from Capital and Related Financing Activities
Purchase of Capital Assats [E3B,505) > {638,505) =
Hot Cash Frevided(Used) by Capital and
Falated Financing Activitias (638, 505) = (638, 505) -
Cash Flows from Investing Activitias
Increass An IMET Liguidated Trust Raceivable {11,082) (Be} [11,164)
Interest Received 1,134 2 1,210 L]
Het Cash Provided{Used} by Investing
Activities (5, 948) {10% {9,954} E
Het Increase{Deccease) in Cash in Bank {323,832) 25,265 (258,547) {10,5%3)
Cash in Bank and Register - May 1 765,125 40,496 805,621 19,616
Cash in Bank and Register - April 30 § 441,253 % 65,781 § 507,074 3 3,023
Reconciliation of Operating Income (Loss) to Het Cash
Provided (Used) by Oparating Aotivities
Cparating Incoma § 04,802 5 (B3, 227 § i41,575 & (10,553}
Adjustments to Reconcile Operating Income{Loss) to
Mat Cash Provided(Used) by Operating Astivities
pepraciation and Amortieation B3,870 106,154 192,064 -
Changes in Assots and Lisbilities
{Increase)Decreasa in Accounts Receivable {24,055) EFL:] {23,727) -
Total hAdjustments 59,815 108,522 168,337 -
Rat Cash Provided (Used) by Cparating Retivities ] 354,617 % 45,295 § 45,912 % {10,59%)

Hotes to Financial Statesents ace an integral part of this statesent.

12,



VILLAGE OF MT. ZION, ILLINOIS

STATEMENT OF FIDUCIARY NET POSITION
MODIFIED CARSH BASIS

April 30, 2015

Police
FPension Fund

ASSETS

Current Assets

Cash and Cash Equivalents 5 12,156
Mutual Funds 60,810
Total Current Assets 72,966

Non-Current Assets

Certificates of Deposit 418,888
Municipal Bonds 41,568
Total Non-Current Rssets 460,456

Total Assets 533,422
LIABILITIES =

WET POSITION

Restricted for Pension Benefits 533,422

Total Net Positicon $ 533,422

Notes to Financial Statements are an integral part of this statement.



VILLAGE OF MT. ZION, ILLINOIS
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED,
AND CHANGES IN FIDUCIARY NET PFOSITION
MODIFIED CASH BASIS

For the Year Ended April 30, 2015

Police
Pension Fund
Additions
Property Tax $ 152,313
Member Contributions 47,428
Investment Earnings
Interest 4,787
Dividends 1,264
Realized Gains 1,026
Total Additions 206,818
Deductions
Administrative Expenditures 21,155
Total Deductions 21,155
Change in Wet Position 185,663
Total Net Position, May 1 347,759
Total Wet Position, April 30 ] 533,422

Hotes to Financial Statements are an integral part of this statement.



15.
VILLAGE OF MT. ZION, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
April 30, 2015

Hote 1 Significant accounting policies followed by the Village are as follows -

&) Measurement Focus and Basis of Accounting -

The government-wide, business-type activities, proprietary fund,
fiduciary fund and internal service fund financial statements are
prepared using the economic resources measurement focus, which measures
both financial and capital resources. The governmental fund financial
statements are prepared using the current financial resource measurement
focus, which is based on the concept of fiscal accountability.

Therefore, due to the differences in measurement focuses, the
governmental fund financial statements include reconciliations with brief
explanations to better identify the relationship between the government-
wide statements and the statements for governmental funds.

Basis of accounting refers to when revenues received and expenditures
disbursed are recognized in the accounts and how they are reported on the
financial statements. The Village maintains its accounting records for
all funds on the modified cash basis of accounting. The government-wide
financial statements are alsc prepared using the modified cash basis of
accounting. Accordingly, revenues are recognized and recorded in the
aceounts when cash is received., In the same manner, expenditures are
recognized and recorded upon the disbursement of cash. Assets of a fund
are only recorded when a right to receive cash exists which arises from a
previous cash transaction. Liabilities of a fund, similarly, result from
previous cash transactions.

Modified cash-basis financial statements omit recognition of receivables
and payables and other accrued and deferred items that do not arise from
previous cash transactions with the exception that the Village
capitalizes assets and depreciates them over their useful life and the
Village books revenue and receivables for the business-type activities
when billings are prepared. Accordingly, the statements do not present
financial position or results of operatieons in accordance with generally
accepted accounting principles.

All investments are carried at cost, which approximates market, unless
otherwise noted. Investments are comprised of savings accounts,
certificates of deposit, money markets, mutual funds and municipal bonds,
some of which are federally insured. The Village board has legal
authority to invest in certificates or other investments.

Capital Assets -

The accounting treatment over property, plant, and equipment [(capital
assets) depends on whether the assets are used in governmental fund
operations or proprietary fund operations and whether they are reported
in the government-wide or fund financial statements.
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{Continued)

Mote 1 Significant accounting policies followed by the Village are as follows -
{Continued)

B] Capital Assets (Continued) -

Government-Wide Statements

In the government-wide finmancial statements, capital assets are accounted
for as assets in the Statement of Het Position. BAll capital assets are
valued at historical cost, or estimated historical cost if actual is
unavailable, except for donated capital assets which are receorded at
their estimated fair value at the date of donation.

The Village has not maintained records of its governmental activities’
infrastructure assets placed in service prior to May 1, 2004.
Aecordingly, the amount presented in the statement of Net Position for
governmental activities' capital assets includes only infrastructure
assets purchased after May 1, 2004.

The fixed assetz of the Water and Sewer funds have been recorded at cost
since April 1, 1960. The costs of assets acquired prior to this date
have not been inecluded,

Cepreciation of all exhaustible fixed assets is recorded as an expense in
the Statement of Activities, with accumulated depreciation reflected in
the Statement of Net Position. Depreciation has been provided as
outlined below:

The cost for maintenance will be exXpensed.

The following depreciation methods are establizhed:

Waterworks and Sewer System 34-40 years, straight line
Infrastructure 20-40 years, straight line
Eguipment and Machinery 5-10 years, straight line
Furniture and Office Eguipment 5-10 vyears, straight line

Fund Finangial Statements

In the fund financial statements, capital assets acquired for use in
governmental fund operations are accounted for as expenses of the
governmental funds upon acguisition. Capital assets acquired for use in
proprietary fund operations are accounted for the same as in the
government-wide statements.
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HOTES TO FIMAMCIAL STATEMENTS
April 30, 2015

{Continued)
Hote 1 Significant accounting policies followed by the Village are as follows -
{Continued)
C} Reporting Entity -

B

In evaluating how to define the Village, for financial reporting
purposes, management (Trustees) has considered all potential component
units. The decisien to include a potential component unit in the
reporting entity was made by applying the criteria set forth in generally
accepted accounting principles. The basic, but not the only, criterion
for including a potential component unit within the reporting entity is
the Village's ability to exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency.
Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of geverning authority,
the designation of management (Trustees), the ability to significantly
influence operations, and accountability for fiscal matters. A second
criterion used in evaluating potential component units is the scope of

public service.

Zpplication of this criterion involves considering whether the activity
is conducted within the geographlc boundaries of the Village and is
generally available to its citizens, A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships; regardless of
whether the Village is able to exercise oversight responsibilities.

Based upon the application of the criteria, the Mt. Zion Peolice Pension
Fund has been identified as a component unit of the Village. The Pension
Fund is fiscally dependent on the Village to levy taxes to fund its
pension liabhilities. The Pension Fund is reported as a fiduciary fund of

the Village.
Basis of Presentation -

Although the Village presents its annual financial statements on the
modified cash basis of accounting, a special purpose framework other than
GRAF, the aspects of financial statement content and format, as
prescribed by GASE Statement No. 34, Basic Financial Statements and
Management's Discussion and Bnalysis - for 5State and Local Governments
have been implemented in the financial statements, effective for the year
ended Bpril 30, 2005 and after. This change had a material effect on the
comparability of previous year financial statements to statements dated
Bpril 30, 2005 and after.

The following represents the Village's basis of financial statement
presentation based on the GASB 34 format.

Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display
informaticon about the Village as a whole. They include all funds of the
Village except for fiduciary funds.

17.
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NOTES TO FINANCIAL STATEMENTS
April 30, 2015
{Continued)

MNote 1 Significant accounting policies followed by the Village are as follows -
(Continued)

o

Basis of Presentation - (Continued)

The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through
taxes, intergovernment revenues, and other non-exchange revenues.
Business-type activities are financed in whole or in part by fees charged
to the external customers for goods or services.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into
funds, each of which is considered to be a separate accounting entity.
Each fund is accounted for by providing a separate set of self-balancing
accounts which constitute its assets, liabilities, fund equity, revenues,
and expenditures., Funds are organized into three major categories:
governmental, proprietary, and fiduciary. An emphasis is placed on major
funds within the governmental and proprietary categories. A fund is
considered major if it is either the General Fund or if it meets the
following criteria:

Total assets plus deferred cutflows of resources, liabilities plus
deferred inflows of resources, revenues, or expsnditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding element total for all funds of that
category or type, and

Total assets plus deferred outflows of rescurces, liabilities plus
deferred inflows of resources, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 5 percent
of the corresponding element total for all governmental and enterprise
funds combined.

Governmental Funds

Governmental funds are those through which most governmental functions of
the Village are financed. The acqguisition, use and balances of the
Village's expendable financial rescurces and the related liabilities
{arising from cash transactions) are accounted for through governmental
funds.

General Fund

The General Fund is used to account for all financial resources
except those reguired to be accounted for in another fund,

Special Revenue Funds

Special Revenue Funds are used to account for cash received from
specific sources. The expenditures in excess of the amounts
received and accumulated fund balance for these special revenue
funds become an obligation of the general fund.
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HOTES TQ FINAMCIAL STATEMENTS

Rpril 30, 2015

(Continued)

Significant accounting policies followed by the Village are as follows -

(Continued)
D} Basis of Presentation -
Fund

Motor Fuel Tax
Fund

Audit Fund

Social Security
Fund

Liability
Insurance Fund

IMRE Fund

School Crossing
Guard Fund

Unemployment
Compensation
Fund

General Capital

Erojects Fund

Special Tax
Allocation Fund

Lease Purchase
Fund

Bond Repayment
Funds

{Continued)

Brief Descripticon

Rccounts for revenues collected from the motor
fuel tax and expenditures associated with
maintenance of the Village's streets and
alleys.

Accounts for
expenditures
audit.

property taxes collected and
paid for the Willage's annual

taxes collected and
the Village's payroll

Aeocounts for
expenditures
taxes,

property
paid for

taxes collected and
the Village's liability

Accounts for
expenditures
insurance.

property
paid for

taxes collected and
retirement for the

Accocounts for property
expenditures paid for
Village's employees.

taxes collected and
the salary of the school

Accounts for property
expenditures paid for
crossing guards.

taxes collected and
unemployment insurance.

Bcecounts for property
expenditures paid for

Accounts for revenues collected, primarily bond
proceeds, and expenditures paid for capital
projects for the Village.

Accounts for property taxes collected and
expenditures paid for the tax increment
financing district (T.I.F}.

Beeounts for property taxes collected and
expenditures paid for the lease payments
associlated with asset acguisitiens.

Account for property taxes collected and
expenditures paid for bond interest and
principal payments.
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HNOTES TO FINAMCIAL STATEMENTS
April 30, 2015
(Continued)

Mote 1 Significant accounting policies followed by the Village are as follows -
(Continued)

D) Basis of Presentation - (Continued)

Proprietary Funds

Enterprise Funds

Enterprise Funds are used to account for cperations (a) that are
financed and coperated in a manner similar to private business
enterprises — where the intent of the governing body is that the
costs |(expenses, including depreciation} of providing gocds or
services to the general public on a continuing basis be financed or
recoverad primarily through user charges or (b} where the governing
body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital
maintenance, publiec peliey, management control, accountability, or
other purposes.

Fund Brief Description

Water & Sewer Funds Account for the activities of providing
water and sanitaticon sewer services to
the public.

Internal Service Fund

Risk Management Fund Becounts for transfers from other funds
and expenditures paid for the Village's
insurance costs, deductibles, co-
insurance, and judgments.

Fiduciary Fund

Police Pension Fund Bcecounts for property taxes collected
and expenditures paid for pension
benefits of gualified police officers.

Majer and Non-major Funds

The funds are classified as major or non-major as follows:

20,
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HOTES TO FINANCIAL STATEMENTS
April 30, 2015
(Continued)

Note 1 Significant accounting policies followed by the Village are as follows -

{Continued)
D) Basis of Presentation - [(Continued)
Major Funds Non-major Funds
General Fund Budit Fund
2013 Bond Repayment Fund Social Security Fund
Water Fund Liability Insurance Fund
Sanitary Sewer Fund IMRF Fund
Motor Fuel Tax Pund School Crossing Guard Fund
Unemployment Compensation Fund
' General Capital Projects Fund
Special Tax Allecation Fund
Lease Purchase Fund
Bond Repayment Funds
E) Use of Estimates -

F)

G)

The preparation of finaneial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the repeorting pericd. Actual results could differ from those
estimates.

Priority for Use of Restricted and Unrestricted Assets -

Whnen both restricted and unrestricted resources are available for use, it
iz the Village's practice to use restricted resources first, then
unrestricted resources as needed,

Budgets and Appropriations -

The appropriation ordinance for all fund types is prepared on the cash
basis of accounting which is similar to the modified cash basis that is
used in financial reporting. This allows for comparability between
appropriated and actual amounts. The Village's appropriation ordinance
was passed on April 21, 2014.
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VILLAGE OF MT. ZION, ILLINOIS

HOTES TO FINAMCIAL STATEMENTS
April 30, 2015
(Continued)

Significant accounting policies followed by the Village are as follows -
(Continued)

G)

H}

1)

J}

Kl

L}

Budgets and Appropriations - {Continued)

For each fund, total fund expenditures disbursed may not legally exceed
apprepriated amounts, The appropriations lapse at the end of each fiscal
year. Expenditures did not exceed appropriated amounts in any fund for
the year ended Zpril 30, 2015.

Nen-current Liabilities -

The Village considers any liability not expected to be paid within one
year to be a non-current liability. The liabilities shown on the
statement of net position and the statement of fund net position -
proprietary fund are broken down between current and non-current
liabilities.

Program Revenues -

In the Statement of Activities, revenues that are derived directly from
each activity or from parties outside the Village’'s taxpayers are
reported as pregram revenues. The Governmental Activities® program
revenues include fines, permits, donations, rental fees and event
admissions, The Water and Sewer Funds' program revenues are the
collection of water and sewer charges from customers who receive water
and sewer services from the Village and grants received from other
governments.

Operating and Nonoperating Revenues and Expenditures -

Proprietary fund statements classify revenues and expenditures as either
operating or as nonoperating. The Village considers operating revenuss
and expenditures for proprietary funds to be those that result from
providing services and producing and delivering goods and/or services.
Revenues and sxpenditures related to capital and related financing,
noncapital financing, or investing activities are considered to be
noncperating. All revenues of the proprietary funds are to be used to
cover operaticons.

Internal and Interfund Balances and Bctivities -

If any interfund activity occurs or balances exist in the fund fipancial
statements, they are eliminated or reclassified in the process of
aggregating the financial information for the government-wide Statement
of MWet Position and Statement of Activities.

Cash and Cash Egquivalents -

Cash and Cash Egquivalents include all monies in banks and highly liguid
investments. The carrying values of cash and cash eguivalents
approximates fair value because of the short maturities of those
financial investments.
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VILLAGE OF MT. ZI0ON, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
April 30, 2015
(Continued)

Note 1 Significant accounting policies followed by the Village are as follows -
(Continued)

1) Legal Debt Margin -

The following outlines the legal debt margin that the Village of Mt. Zion
was limited to for the year ended April 30, 2{015.

2014 Assessed Valuation 5107,291,%9989
Statutory Debt Limitatien
8.625% of Assessed Valuation 9. 253,935
Qutstanding Bonds
Series 20094 52,850,000
Saries 20104 585,000
Series Z010B 1,715,000
Series 2013 215,000
Outstanding Notes Payable 68,015
Less:
Alternate Revenue Bonds 5$2,6%0,000 § 2,583,015
Legal bebt Margin 8 6,670,920

M) Fund Baslance Reporting -

Bocording to Government Accounting Standards, fund balances are to be
classified into five major classifications; nonspendable, restricted,
committed, assigned, and unassigned. Below are definitions of sach
classification.

a. MNonspendable Fund Balance

The nonspendable fund balance classification includes amounts that
cannot be spent because they are either {(a} not in spendable form or
(b} legally or contractually reguired to be maintained intact. The
“not in spendable form” criterion includes items that are not expected
to be converted to cash, for example inventories and prepaid amounts.
Due to the modified cash basis nature of the Village, all such items
are expensed at the time of purchase, so there is nothing to report for
this classification.
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April 30, 2015
{Continuead)

Note 1 Significant accounting policies followed by the Village are as follows -
{Continued)

N} Fund Balance BReporting - (Continued)

b.

Restricted Fund Balance

The restricted fund balance classification refers to amounts that are
(1) subject to outside restrictions, not controlled by the entity, such
as restricticns imposed by creditors, grantors, contributors, or laws
and regulations of other governments, or {2) imposed by law through
constitutional provisions or enabling legislation of the government
itself. All special revenue funds have been restricted for their
respective specified purposes.

Additiconally, 517,683 of the General Fund's fund balance is restricted
for Police D.A.R.E., Drug and D,U.I. programs.

Committed Fund Balance

The committed fund balance classification refers tec amounts that can
only be used for specific purposes pursuant to constraints imposed by
formal action of the government’s highest level of decision making
authority (the Village Board). Those committed amcunts cannet be used
for any other purpose unless the government removes or changes the
specified use by taking the same type of formal action it employed to
previously commit those amounts,

The Village Board commits fund balance by making meotions or passing
resolutions to adopt policy or to approve contracts. Committed fund
balance also incorporates contractual obligations te the extent that
existing resources in the fund have been specifically committed for use
in satisfying those contractual requirements. The VYillage does not
have any balances committed as of April 30, 2015.

Bssigned Fund Balance

The assigned fund balance classification refers to amounts that are
constrained by the government's intent to be used for a specific
purpose, but are neither restricted nor committed. The Village Board
kas the authority to assign amounts to be used for specific purposes.

The Village has assigned $121,837 of the Village's fund balances as
follows as aof April 30, 2015:
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HOTES TO FINAMCIAL STATEMENTS
April 30, 2015
(Continued)

Mote 1 Significant accounting policies followed by the Village are as follows -
{Continuad)

Ny

Q)

Fund Balance Reporting - {(Continued)

d. Assigned Fund Balance (Continued)

Furpose Amount
Audit 5 1,000
Series 200% Bond Payments 106,513
Series 2010 Bond Payments 14,324
$ 121,837

e.Unassigned Fund Balance

The unassigned fund balance classification is the residual
classification for General Fund amounts that have not been restricted,
committed, or assigned to specific purposes.

f. Expenditures of Fund Balance

Unless specifically identified, expenditures act to reduce restricted
balances first, then committed balances, next assigned balances, and
finally act to reduce unassigned balances. Expenditures for a
specifically identified purpose will act to reduce the specific
classification of fund balance that is identified. As of April 30,
2015, no formal fund balance policy had been adopted by the Village.

Deferred Qutflows of Resources, Deferred Inflows of Hescurces, and Net
FPosition =

The Village follows GASE Statement No. 63 Financial Reporting of Deferred
Outflows of Resocurces, Deferred Inflows of Resources, and Het Position
which was effective for audits of periods beginning after Hovember 15,
2011. A deferred outflow of resocurces represents the consumption of a
government’s net assets that is applicable to a future periocd. A
deferred inflow of resources represents the acguisition of net assets
that is applicable to a future reporting pericd., UDeferred outflows of
resources are reported in a separate section of the Statement of Net
Fosition following assets., Deferred inflows of resources are reported in
a separate section of the Statement of Net Position following
liabilities. As of April 30, 2015, the Village had not engaged in any
transactions which gualified for reporting as a deferred outflow of
resource or deferred inflow of resource.
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NOTES TO FINANCIAL STATEMENTS
April 30, 2015
(Continued)

Significant accounting policies followed by the Village are as follows -
(Continuad)

P] Accounts Receivable -

Customer receivables are recorded as receivables and revenues at their
original inwvoice amount. Management pericdically reviews the customer
receivable accounts and accounts are written off as they become
uncollectible or deemed uncollectible. Therefore, accounts receiwvable is
recorded net of allowance for uncollectible accounts.

Property Tax Calendar -

Property taxes attach as an enforceable lien on property as of January 1 of
each year. The 2013 levy (collected in the fiscal period ending April 30,
2015) was adopted by the Village on December 2, 2013. The collection dates
for the 2013 levy were June, 2014 and September, 2014. The Village receives
significant distributions of tax receipts approximately one month after
these due dates.

Accrued Vacation/Leave -

Due to the Willage reporting on the medified cash basis of accounting no
accrual has been made for employees vacation/leave earned but net taken.

Each employee is allowed to carry over a maximum of 40 hours of vacation
time to a new fiscal wear., Any unused vacation time in excess of 40 hours
from the previous fiscal year is lost. BAs of April 30, 2013, the
accumulated vacation time amounted teo $31,143.

Sick leave benefits provide for ordinary sick pay and are cumulative but do
not vest with employees and, therefore, are not paid out at termination.
Unvested accumulated sick leave of Village employees at April 30, 2015
amounted to $190,355.

IMRF Pension Plan -

Plan Description. The Village's defined benefit pension plan for Regular
and Sheriff's Law Enforcement Personnel (SLEP) employees provides retirement
and disability benefits, post retirement increases, and death benefits to
plan members and beneficiaries. The Village's plan is affiliated with the
Illincis Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Benefit provisions are established by statute and may only be changed by the
General Assembly of the State of Illinois. IMRF issues a publicly available
financial repert that includes financial statements and reguired
supplementary information {RSI). That report may be cbtained on-line at
www, imrf.oryg.

Funding Policy. As set by statute, the Village's HRegular and SLEF plan
members are required to contribute 4.50 and 7.50 percent, respectively, of
their annual eovered salary. The statute requires employers to contribute
the amount necessary, in addition to member contributions, to finance the
retirement coverage of its own employees.
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VILLAGE OF MT. ZION, ILLIMNOIS

HOTES TO FIMAMCIAL STATEMENTS
April 30, 2015
{Continued)

IMRF Pension Plan - (Continued)

The employer annual required contribution rate for calendar year 2014 was
15.89% for Regular plan members and 44.57% for SLEP members. The Village
also contributes for disability benefits, death benefits and supplemental
retirement benefits, all of which are pooled at the IMRF level.

Contribution rates for disability and death benefits are set by the IMRF

Board of Trustees, while the supplemental retirement benefits rate is set by
statute.

Annual Pension Cost. The required contribution for calendar year 2014 for
the Regular plan was 597,839 and $18,762 for the SLEP.

Three Year Trend Information for the Regular Plan

Percentage
Fiscal hnnual Pension of APC Net Pensicn
Year Ending Cost ([APC) Contributed Obligation
12/31/14 5 97,839 100% 50
12/31/13 115,741 100% 0
12/31/12 898, 658 100% 0

Three Year Trend Information for the
Sheriff's Law Enforcement Personnel Plan

Percentage
Fiscal Annual Pension of APC Met Pension
Year Ending Cost {(APC) Contributed Chligation
12/31/14 $18, 762 100% S0
12/31/13 40,638 100% 0
12/31/12 1] - 0

The reguired contribution for 2014 was determined as part of the December
31, 2012 actuarial valuation using the entry age ncrmal actuarial cost
method. The actuarial assumptions at December 31, 2012, included (a) 7.5
percent investment rate of return (net of administrative and direct
investment expenses),; (b) projected salary increases of 4.00% a year,
attributable to inflation, (g) additicnal projected salary increases ranging
from 0.4% to 10% per year depending on age and service, attributable to
seniority/merit, and (d) post retirement benefit increases of 3% annually.
The actuarial value of the Village’s Regular and SLEP plan assets was
determined using technigues that spread the effects of short-term velatility
in the market wvalue of investments over a five-year period with a 20%
corridor between the actuarial and market value of assets. The Willage's
Regular and SLEP plans’ unfunded actuarial accrued liability at December 31,
2012 is being amortized as a level percentage of prejected payroll con an
open 30 year basis.
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April 30, 2015
(Continued)

IMRF Pensicn Plan - (Continued)

Funded Status and Funding Progress. As of December 31, 2014, the most
recent actuarial valuation date, the Regular plan was 65.33% funded. The
actuarial accrued liability for benefits was $1,737,824 and the actuarial
value of assets was 51,148,336, resulting in an underfunded actuarial
accrued liability (UARL) of $609,488. The covered payroll for calendar year
2014 (annual payroll of active employees covered by the plan) was $615,724
and the ratio of the UABAL to the covered payroll was 59%.

Bz of December 31, 2014, the most recent actuarial wvaluation date, the SLEP
plan was 0.00% funded. The actuarial accrued liability for benefits was $0
and the actuarial value of assets was $24,494, resulting in an overfunded
actuarial acocrued liability (UAAL) of %$24,494. The covered payroll for
calendar year 2014 (annual payroll of active employees covered by the plan)
was 542,096, Because the plan is overfunded, there is no ratio of the UARL
to the covered payroll.

The Village's law enforcement personnel no longer participate in IMRE;
rather they contribute to the Police Pension Fund established by the Village
as reguired by statute.

The schedule of funding progress, presented as Other Information
(Unaudited), presents multiyear trend infermation about whether the
actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits.

Post Employment Health Insurance -

Currently, retired employees of the Village can participate in the Village's
health insurance plan. The retirees are responsible for 100% of the ceost of
their coverage, However, because they are included in the Village's plan,
they are receiving an implicit rate subsidy, which is considered an other
post employment penefit {(CPEB). GASB S5tatement No. 45 requires the cost of
the OPEB to be recognized in the accounting period in which it is earned.
The cost of the OPEB is determined by an actuarial valuation, which the
Village has determined is not cost effective to obtain.

Deposits and Investments -

The Village maintains multiple checking and other accounts to account for
funds. Each Fund’s portion of these accounts is displayed on the
appropriate Statement of Assets, Liabilities and Fund Balances -
Governmental Funds, on the Statement of Fund Net Position - Proprietary
Funds, or on the Statement of Fiduciary Net Position. The certificates of
deposit are maintained separately for each fund, The Village is allowed to
invest in securities authorized by State statute, section 2 and 6 of the
Public Funds Investment BAect (30 ILCS 235/2 and 6). The Village currently
invests in Certificates of Deposit, which are considered interest bearing
time deposits, at federally insured financial institutions.
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April 30, 2015
{Continued)}

Deposits and Investments - (Continued)

The Village invests in the Illinoeis Funds Money Market Fund and Prime Fond
which consist of monies invested by individual participants that are pooled
together and invested in U.S. Treasury bills and notes backed by the full
faith and credit of the U.5. Treasury. The funds are rated AAAm by Standard
and Poor's. The individual participants maintain separate investment
accounts representing a proportionate share of the pool assets and it
respective collateral; therefore, no collateral is identified with each
individual participant's account.

The Village also invests in the Illinois Metropolitan Investment Fund (IMET)
Convenience Pund which consists of monies invested by individual
participants that are pooled teogether in a short-term money market
instrument. These funds are collateralized wia FDIC Insurance, the FHLB LOC
Program, and pocled Government Securities at 110% on kank deposits.

The Village does not have policies regarding credit risk, custodial credit
risk or concentration of credit risk.

Custodial credit risk for deposits and time deposits is the risk that in the
event of a bank failure, the Village's deposits and time deposits may not be
returned or the Village will not be ahle to receover collateral securities in
the possession of an outside party. Demand deposits of $44,717 and time
deposits of 51,700,860, at Prairie State Bank, are covered by federal
insurance up to $250,000 each. The remaining balance of 51,450,860 is
collateralized with securities held by the pledging financial inmstitution’s
trust department or as agents in faver of the Village. Demand deposits of
51,471 at Town and Country Bank are fully insured. Time deposits of $10,C000
at Scott State Bank are fully insured. CDCemand deposits of $25 at Staley
Credit Union are fully insured.

The Village has a total investment portfolio recorded at cost of $521,2866 in
its financial statements. ©Of the total, %418,8B88 is comprised of
certificates of deposits backed by FDIC insurance, $60,810 is invested in
mutual funds and $41,568 is invested in municipal bonds., The mutual funds
and municipal bondsz are unsecured.

The Village has a total of $584,916 invested with the Illinois Funds, which
are fully backed by the full faith of the U.S5. Treasury. The Village also
has investments totaling $726,85%7 with IMET. These funds are not insured,

but are collateralized by pooled securities.

As of April 30, 2015, the Village had the following balances of deposits,
cash equivalents, and investments:
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April 30, 2015
(Continued)

Deposits and Investments - (Continued)

Average
Types of Deposits/ Credit
Cash Eqguivalents/ Quality
Investments Fair vValue Cost Ratings (1)
Demand Deposits 46,213 g 46,213 /R
N.O.W, and Money
Markets 1,099,280 1,099, 290 M/R
Illincis Funds 584,916 584,91¢ ARAm
IMET Convenience Fund 726,857 726,857 NSR
Mutual Funds 65,644 60,810 N/R
Municipal Bonds 43,572 41,568 Raa, Aal, A2
Certificates
of Deposit 1,035,251 1,030,458 N/R
Total 53,601,743 $3,5940,112
1) Ratings are provided where applicable to indicate asscciated credit
risk. MW/A indicates not applicable or rating not available.

Credit risk is the risk that an issuer or other counterparty teo an
investment will not fulfill its cbligations. Generally, the Village's
investing activities are managed by the Village Administrator.

Interest rate risk is the risk that changes in interest rates will adversely
affect the fair walue of an investment. Investments held for longer periocds
are subject to increased risk of adverse interest rate changes. The Village
uses the specific identification method of managing interest rate risk.

Concentration of credit risk is the risk of loss attributed to the magnitude
of the Village's investment in a single issuer. External investment pools
are excluded when assessing concentration of credit risk.

Risks -

The Village is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters.

The Village joined other governmental units and became a member of the
Iliingis Municipal League Risk Management Association (IMLEMA), a public
entity risk pool currently operating as a common risk management and
insurance program for member governmental units., The Village pays an annual
premium to IMLEMA for its general insurance coverage,
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{Continued)

Risks - (Continued)

IMLEMA is self-sustaining through member premiums and will reinsure through
copmercial companies for claims in excess of §7,000,000 for each insured
event.

For the insured programs there have been no significant reducticons in
coverage. Settlement amounts have not exceeded insurance coverage for the
current or prior three years.

Other Required Individual Fund Disclosures -

Generally accepted accounting principles reguire disclosure, as part of the
financial statements of certain information concerning individual funds
including:

A} Deficit fund balances of individual funds. WNo Village fund had a deficit
fund balance at April 30, 2015.

B} Individual fund interfund receivable and payable balances. The Special
Tax Allocation Fund owed the 2013 Bond Repayment Fund $3,6538 at April 30,
2015. This payable is expected to be paid off in the fiscal year ended
April 30, 2016. This payable ls an accumulation of T.I.F. receipts to be
used for bond repayment. The IMRF Fund owed the General Fund 56,795 at
April 30, 2015 and plans to pay off the paysble in the fiscal year ended
April 30, 2016. This payable 1s due to General Fund recelipts being
unintentionally allecated to the IMRF. The 2013 Bond Repayment Fund owed
the General Fund 549,478 at April 30, 2015. This payable is expected to
be paid off in the fiscal year ended April 30, 2016. This loan made to
temporarily increase the cash balance in the 2013 Bond Repayment Fund.
The General Fund owed the Motor Fuel Tax Fund 56,378 at April 30, 2015
and plans to pay off the paysble in the fiscal year ended RApril 30, 201e.
This payable is due to MFT receipts being deposited intc the General
Funds games tax account. The Sewer Fund owed the Water Fund $100,000 at
April 30, 2015. This payable exists because the Sewer Fund borrowed the
money for operations in a previous year. The balance is not expected to
ke fully repaid in the year ending April 30, 2016.

C) Interfund transfers., The Water Fund and Sewer Fund transferred $40,000
and 520,000 respectively to the General Fund for reimbursement of
expenses paid by the General Fund, as part of the budgeted activity for
the year. The General Fund transferred 5284,506 and $182,281 to the 2009
Bond Repayment Fund and 2010 Bond Repayment Fund respectiwvely, to cover
the costs of the bond principal and interest payments. The Special Tax
Allocation Fund transferred £114,500 to the 20085 Bond Repayment Fund
cover the costs of the bond principal and interest payments.

Beneficial Interest in Community Foundation Account -

The Village entered into an agreement with the Community Foundation of Macon
County to establish the “"Mt. Zion Fletcher Park Fund”, This is a fund held
and wholly owned by the Community Foundation to suppert the construction and
operation of Fletcher Park.
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Note 9 Beneficial Interest in Community Foundation Account - (Continued)

Distributions from the fund are made by the Community Foundation board,
usually at the request of a donor or the Village. The ultimate control over
the funds is maintained by the Community Foundation in its fiduciary
capacity. The initial deposit to start the fund at the Community Foundation
was 51,000, and this is considered the Village's money. At April 30, 2015,
the balance in the account was $37,506.

Note 10 Long-Term Debt Obligations -

Changes in long-term debt for the year ended April 30, 2015 are as follows:

Beginning Ending

Balance I=zsued (Retired) Balance
Notes Payable = 80, 000 5{11,985) L 68,015
Bonds and Debt
Certificates Payable

5, 605,000 (440,000) 5,105,000
Unamortized BHond
Issue Premium 0,213 17,2486} 62,967
Totals 5B, 1e5, 213 -] ] 5(459,231) 5 5,295,982

The total amount due within one year is $467,484. This ircludes 512,494 of
notes payable and $455,000 of bonds and debt certificates payable.

Bonds and Debt Certificates

The Village issues general obligation and alternate revenue honds and debt
certificates to provide funds for the acquisition and construction of major
capital facilities. These bonds have been issued for governmental
activities only. SHonds cutstanding at April 30, 2015 include the following:

200% Alternate BRevenue Bonds

$3,515,000 alternate revenue bonds issued on March 24,

2002, due in various annual installments ranging from

5140,000 to 5245,000 through December 1, 2028, plus

interest at 3.00% to 5.00%. The bonds are toc be repaid

with telecommunication tax receipts, franchise fees, and

a porticon of utility tax receipts received by the 2009

Bond Fund. The bond was issued with a premium of $B3,809

which is amortized over the life of the bond. 52,650,000
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Note 10 Long-Term Debt Obligations - (Continued)

20108 General Obligation Debt Certificates (Limited Tax)

870,000 general obligation debt certificates issued on

October 7, 2010, dus in varicus annual installments

ranging from £35,000 to $245,000 through October 1, 20189,

plus interest at 1,15% to 4.55%. The certificates are to

e repaid with property taxes received by the Village. $ 585,000

20108 General Obligation Debt Certificates ({Limited Tax}

$1,715,000 general obligation debt certificates issued on
Jetobker 7, 2010, due in various annual installments
ranging from $265,000 to $535,000 through October 1,
2030, plus interest at 4.90% to 6.15%. The certificates

are to be repaid with property taxes received by the
Village, 51,715,000

2013 General Cbligation Bonds

5500, 000 general obligation bonds issued on January 1,
2013, due in various annual installments ranging Erom
70,000 to 5150,000 through December 1, 2016, plus
interest at 2.00% to 2.25%. The bonds are to be repaid
with property taxes received by the Village. The bond
was issued with a premium of 510, €97 which is amortized

over the life af the bond. 5 215,000
Total Bond and Debt Certificates at April 30, 2015 25,165,000

Notes Payable

The Village borrowed funds from Prairie State Bank and

Trust, Mt. Zion, Illinois for the acguisition of a skid

steer loader. The funds have been borrowed for

governmental activities only. The note is payable in

annual installments of $15,385 including interest at

4.25%, matures on February 11, 2020, and is secured by

the loader. The note will be repald with property taxes

received by the Village., The first installment wzs due

February 11, 2015, & 8B,015

Total Wotes Payable at April 30, 2015 g 68,015
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Note 10 Long-Term Debt Cbligations - (Continued)

The annual reguirements to amortize all debt outstanding as of April 30,

2015, are as follows:

Bonds and Debt Certificates Payable

Year ending April 30, Principal Interest
2016 & 455,000 5 238,501
2017 385,000 220,657
2018 335,000 203,948
2018 345,000 191,026
2020 360,000 176,903

2021-2025 1,545,000 661,364
2026-2030 1,545,000 268,117
2031 185, 000 __ 5,688
Total 5,165,000 1,966,204
Bond Premium 62,967 o

Total Bonds and Debt
Service Regquirement $5,227,967 51,966,204

Notes Payable

Year ending April 30, Principal Interest
2018 5 12,494 5 2,891
2017 13,025 2,380
2018 13,579 1,808
2019 14,156 1,229
2020 14,761 6dd

Total Neotes Payable
Service Requirement $ 68,015 1 B,910

$

s

Total
693,501
615,657
538, 248
536,026
536,903
2,206,364
1,813,117
150, 688

7,131,204

62,987

7,194,171

Total
15,385
15,385
15,385
15,385

15,385

76,925

Debt service funds were created to account for the accumulation of

resources for, and the payment of, principal and interest related to the

bond issues. All monies deposited into the debt service funds are

restricted for payment of bond principal and interest only.

34,



VILLAGE OF MT., ZIOM, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
April 30, 2015
(Continued)

Mote 11 Capital Assets -

The breakdown of capital assets by type and the related accumulated
depreciation for the Business-Type Activities is as follows:

Baginning
Capital Bssets:
Land and Easements = 141,138
Constructicn in Progress g,584
Buildings and System 6,008,552
Equipment 659,798
Tokal 5 6&6,B18,072
Beginning
Aeccumulated Depreciation:
Buildings and System $ 3,260,395
Equipment 347, 588
Total $ 3,807,983

Eo 33 3 ¢ ¢ 1 0§ |

Ending Book Value

Additions
5 B38,505
5 638,505

Additions
5 135,848

26,959
$ 1ez,807

EEESEE=

Land and Easements and Construction in Progress

The breakdown of capital assets by type and Che
depreciation for the Governmental Activities is

Beginning
Capital Assets:

Land S 571,363
Constructicon in Progress 41,B34
Buildings 3,487,025
Equipment 1,450,579
Infrastructure 14,384,487
Total 3 20,335,288

Bccumulated Depreciation:

Buildings 5 517,946
Equipment 1,028,088
Infrastructure 3,262,000

Total 5 4,80B,042

Ending Bcok Value

Additions

S 245,086

EEEEEE =

& B1,718
91,030
644,518

§ 817,287

Deletions

50(10;312)
51(55,2861)

[3,274)
{55, 261)

are non-depreciating assets.

e 141,138
B,5B4
6,636,745
604,537

§ 3,392,263
312,286

5 3,679,449

= &= 3.3+ o J..

related accumulated

as follows:

Deletions

(110,130}

5198, 369)

EEESESsS

& 971,383
133,714
3,492,235
1,400,727
14,472,205

5 583, 664
1,018,757
3,906,518

$14,944,304
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Capital Assets - (Continued)

Total depreciation for all governmental activities assets amounted to
$817,267, for the current year, of which $91,096, $21,444, $528,738,
$160,852 and $15,137 were charged to the Administration, Public Safety,
Street and Alleys, Parks and Convention Center functions, respectively.

Land and Construction in Progress are non-depreciating assets.
Tax Increment Allocation Redevelopment Agreement Note -

This note is an obligation issued pursuant to the Tax Increment Allocation
Redevelopment Act (Section 5/11-74.4-1 et seq. of Chapter 65 of the Illinois
Compiled Statutes, the “TIF Act”), as supplemented and amended (the "“Act"},
and under the Redevelopment Agreement and the principal of and interest on
this Note are payable, if at all, and not otherwise, solely and only from
Available Revenues in connection with a specified part (the Part/Phase of
the “Development Property”) of the Redevelopment Project Area, established
under the Act, and as provided in and subject to the limitations provided in
the Redevelopment Agreement pursuant to which the Village of Mt. Zion has
issued this Note. The term “Available Revenues®” means incremental property
taxes under Section 11-74.4-8 of the TIF Act in the percentage (50%)
specified in the Redevelopment Agreement, derived solely and only from the
Part/Phase of the Development Property, less certain Surplus and neot
otherwise.

The Redevelopment Revenue Hote dated May 16, 2012 had a total outstanding
balance of 5660,682 at an interest rate of 4.5%. The note was created to
reimburse Lewis Property Development LLC for outstanding eligible project
costs related to the Mt. Zion Gustin and Nelson Tax Increment Redevelopment
Project Area. The Village is required to make payments based on available
revenues until either the note is paid off, or until the TIF agreement
expires at December 31, 2022, whichever comes First.

During the fiscal year ended April 30, 2015, payments made from TIF revenue
towards this cbligation totaled $87,718 (568,346 of principal and $19,372 of
interest). This resulted in a balance on this note of $538,342 at April 30,
2015.
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Construction and Other Commitments -

& Developers Economic Incentive Agreement was entered into in October 2012,
for the construction of a business within the Mt. Zion Village East
addition. The agreement called for a $58,120 payment for the property by
the owners and for the Village to pay as incentive $58,120 plus $25,000 on
the first day of operation of the business and up to an additional $25,000
as a rebate of one half of the sales tax collected by the Village from sales
at the business during the period of operation up te January 1, 2018,
resulting in total payments not to exceed $108,120. The fifty percent sales
tax rebate to be paid by the Village is te terminate after the Village has
paid 525,000 of sales tax rebates or on January 1, 2018, whichever occurs
first, 1In the year ended April 30, 2014, 558,120 was paid per this
agreement. The business owner decided to not take the additional two
payments of $25,000 and relieve the Village from all future cbligations
related to this agreement. Accordingly, nothing was pald on this agreement
during the year ended April 30, 2015, and there will not be any future
payments on this agreement.

During the fiscal year ended April 30, 2014, the Village entered into an
agreement to share the costs associated with an environmental study to
modify the alignment of a portion of the South East Beltway in Macon County,
Il1lincis, with Steve Lewis and Macon County. The total cost of this study
is 5120,000 which will be split evenly by the parties invelved and could
take up to 24 menths for completion. Accordingly, the Village will ke
responsible for 540,000 related to this study. The total cost of the
construction project and a timetable for completion are not yet known,

During the year ended April 30, 2015, the Village committed to paying
5180, 000 for an engineering and design plan relating to a new water tower.
The new tower construction will also include additicnal upgrades te the
water processing system. The total estimated cost te construct an elevated
composite water storage tank, with booster pumps and booster pump
appurtenances, pump station meodifications and water main looping is
54,137,600 and is expected to take approximately 2 years for completion.
The estimate includes capital cost, engineering and contingency.

The Village has recently entered into an agreerment with Chastain and
Bssocliates, for the design and engineering of the splash pad for Fletcher
Park, with a cost not to exceed $36,500. The total cost of the splash pad
and a timetakle for completion are not yet known.

Lease Income -

On December 19, 2014, the Village signed a lease with Elite Entertainment.
The Village will provide Elite Entertainment with approximately 350 sguare
feet of office space in exchange for $500 per month. The lease term began
on January 1, 2015, and is a 12 month lease which shall continue on a
monthly basis theredfter. The total income to be derived from this lease
agreement is not yet known.
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IMRF - Law Enforcement Personnel -

As reguired by state statute, the Village previously created the Police
Pension Fund, as the Village's law enforcement personnel can no longer
participate in IMRF, When this fund was created and the law enforcement
personnel were taken out of the IMRF plan, IMRF returned all of the employee
contributions to be deposited into the newly created fund. However, IMRF
kept all of the previcus employer contributions related to these
participants. At April 30, 2015, the Village was working with IMRF in an
attempt to reclaim the employer contributions, so that they can be deposited
into the Police Pension Fund.

Police Pension Plan Contributions (GASB 27) -

The Village of Mt. Zion contributes to a single-employer, defined benefit
pension plan (known as the Mt. Zion Police Pension Fund) for the full-time
officers to provide retirement, disability benefits, post retirement
increases, and death bensfits to plan members and beneficiaries in
accordance with Article 3 of the Illineis Pension Code. For its fiscal year
ended April 30, 2015, Mt. Zion Police Pension Fund has adopted GASB
Statement Wumber &7, Financial Reporting for Pension Plans. Haowever, the
Village follows the reporting reguirements of GASE Statement No 27
Accounting for Penslons by State and Local Government Employers,
Consequently, some differences exist in the reporting requirements between
the Village and the Pension Fund. The Pension Fund’s GASB 67 required
disclosures are included in Note 17. The following represents additional
required disclosures under GASB 27 pertaining to the Village.

Annual Pension Cost and Net Pension Obligaticn

Components of the annual pension cost and increases in the net pension
cbligation are as follows.

Annual Required Contribution 5153,087
Interest on Net Pension Obligation 6,645
Adjustment to Annual Reguired Contribution {5,431
Annual Pension Cost 154,295
Contributions Made 152,313
Increase/ (Decrease) in Net Pension Obligation 1,382
Net Pension Obligation at Beglnning of Year 132,309
Net Pension Obligation at End of Year 134,891

SSEmmmm

Three Year Trend Information for the Regular Flan

Percentage
Fiscal Annual Fension of APC Net Pension
Year Ending Cost (APC) Contributed Cbligation
4/30/15 £154,2895 98.7% £134,891
4/30/14 153,652 49.1% 132,909

4/30/13 142,988 61.7% 54,748
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Police Pension Plan Contributions (GASB 27) - (Continued)

The schedule of funding progress, presented as Other Information
(Unaudited), presents multiyear trend informatien about whether the
actuarial wvalue of plan assets is increasing or decreasing over tims
relative to the actuarial accrued liability for benefits.

Mt. Zion Police Pension Fund (GASER 6&7) -

Summary of Significant Accounting Policies: Reporting Entity, Measurement
Focus and Basis of Accounting. The Mt. Zion Police Pension i1s a fiduciary
fund of the Village of Mt. Zion, Illincis and is included in the Villages
fiduciary fund financial statements. It does not issue a stand-alone
financial report. The financial statements of the Plan are prepared using
the economic resources measurement focus and the modified cash basis of
accounting; which is a special purpose framework other than GAAP. Plan
member contributions are recognized in the period they are withheld. The
Village's contributions are recognized when they are received by the Flan,
Plan investments are reported at cost, which approximates fair wvalue for the
checking, money market, mutual funds, certificates of deposit, bonds, and
money mutusl accounts at Prairie State Bank and Trust and Town and Country
Bank. The Fund may only make investments as allowed by Illinois Compiled
Statutes (ILCS}).

Plan Description: Administration. ©On July 18, 2011, the Village of Mt. Zion
created and established a single-employer, defined benefit pension plan for
the full-time officers to provide retirement, disability benefits, post
retirement increases, and death benefits to plan members and beneficiaries
in accordance with Article 3 of the Illinois Pension Code. It is governed
by five trustees. The trustees are to be representative of at least one
active duty officer and one eligible beneficiary. Currently, there are no
beneficiaries who meet the eligibility requirements to serve as a trustee,
50 that position is filled by an additional current officer. The defined
benefit provisions and employee and employer contribution levels are
governed by Illinois Compiled Statutes (40 ILCS 5/3-1) and may only ke
amended by the Illinois legislature. Administrative costs are financed
through investment earnings.

Plan Description: Membership.

Membership in the plan consisted of the following:

Inactive Plan Members or Beneficilaries Currently

Receiving Benefits o
Inactive Plan Member Entitled to but not yet

Receiving Benefits 0
Aetive Plan Members 11
Total members 1l
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Mt. Zion Police Pension Fund (GASE 67) - {Continued)

Plan Description: Benefits Provided.

The Flan provides retirement benefits as well as death and disability
benefits. Tier 1 employees (those hired prior to January 1, 2011} attaining
the age of 50 or vlder with 20 or more years of creditable service are entitled
to receive an annual retirement benefit egual to one-half of the salary
attached to the rank held at the date of retirement. The annual benefit shall
be increased by 2.50% of such salary for each additional year of service over
20 years up to 30 years te a maximum of 75.00% of such salary. Employees
with at least eight years but less than 20 years of credited service may
retire at or after age 60 and receive a reduced benefit. The monthly benefit
of a covered employee who retired with 20 or more years of service after
January 1, 1977 shall be increased annually, following the first anniversary
date of retirement and be paid upon reaching the age of at least 55 years, by
3.00% of the original pension and 3.00% compounded annually thereafter.
Surviving spouses receive 100% of final salary for fatalities resulting from
an act of duty, or otherwise the greater of 50% of fipal salary or the
employee’s retirement benefit.

Tier 2 employees (those hired on or after January 1, 2011) attaining the age
of 55 or older with ten or more years of creditable service are entitled to
receive an annual retirement benefit egual to the average monthly salary
obtained by dividing the total salary of the police officer during the %6
consecutive months of service within the last 120 months of service in which
the total salary was the highest by the number of months of service in that
period. Police officers' salary for pension purposes is capped at § 106,800,
plus the lesser of & of the annual change in the Consumer Price Index or 3.00%
compounded, The annual benefit shall be increased by 2.30% of such salary
for esach additional year of service over 20 years up te 30 years to a maximum
of 75.00% of such salary. Employees with at least ten years may retire at or
after age 50 and receive a reduced benefit (i.e., %% for each month under
BA, The monthly benefit of a Tier 2 police officer shall be increased
annually at age 60 on the January lst after the police officer retires, or
the first anniversary of the pension starting date, whichever is later.
Noncompounding increases occur annually, each January thereafter. The
increase is the lesser of 3.00% or % of the change in the Consumer Price Index

for the proceeding calendar year. Surviving spouse’s benefits are 66 2/3% of
the Employee's benefit at the time of death.

Plan Description: Contributicns.

Employses are reguired by ILCS to contribute 9.91% of their base salary te
the Fund. If an employee leaves covered employment with less than 20 years
of service, accumulated employee contributicns may be refunded without
accumulated interest. The Village is reguired to contribute the remaining
amount necessary to finance the Fund, as actuarially determined by an
enrclled actuary. The current tax levy reguirement is $296,815.
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Mt. Zion Police Pension Fund {(GASBE 67) - (Continued)

Village’'s Pension Liability.

Total Pension Liability 52,858,966
Pension Plan’s Fiduciary Net Position 533,422
Village's Net Pension Liability 2,309,555
Pension Plan'’s Fiduciary Net Position as a

Percentage of the Total Pension Liability 18.66%

See the Schedule of Changes in the Net Pensicn Liability and Related Ratios
presented as Other Information (Unaudited) for additicnal information
raelated to the funded status of the Police Pension Fund.

Actuarial Methods and Assumptions. In the April 30, 2015 actuarial
valuation, the entry age normal cost method was used. The actuarial
assumptions included (a) 3.00 percent investment rate of return, (b)
projected salary increases of 4.00 percent and an inflation rate of 2.50
percent, {(c)} use of the RP 2000 Mortality Table with no adjustment noted for
future mortality improvement beyond the valuation date, (d) State of
Illinois DOI experience rates for withdrawal, disability and retirement
(100% by age 70}, and (e) marital status at 80 percent with female spouses 3
years younger. The Village's unfunded actuarial accrued liasbility is being
amortized as a level percentage of payroll on a closed 27 year basis.

Illinois Metropolitan Investment Fund (IMET) Convenience Fund Contingency -

On September 2%, 2014 IMET was notified that a Repurchase Agreement it had
purchased had been fraudulently represented as being secured by guarantees
from the United States Department of Agriculture (USDA). IMET later learned
that documentation related to the USDA had been falsified and the proceeds
from the transaction had been misappropriated. As a result, on September
30, 2014, IMET placed the Village's share (2.8% of its total account or
$32,429) of the underlying fraudulent investment intc a Liguidating Trust
with is not available to the Village until recoveries can be achieved. As
of April 30, 2015, IMET has estimated recoveries from seized assets and
other sources to be 53.5% of the Liquidating Trust. Therefore, the Village
estimates it will realize a loss on its Liguidating Trust of $15,000. IMET
continues to pursue all matters of recovery of the investment; however,
there can be no assurance that the loss will be limited to the estimated
amount of 515,000, As of April 30, 2015, recoveries totaling $1,613 had
been distributed to the Village from the Liquidating Trust.



SUPPLEMENTARY INFORMATION



VILLAGE OF MT. ZIOH,
GENEBAL FUND

SCHEDULE OF EXPENDITURES DISBURSED
For the Year Ended Apri

General Government - Administration

Salaries
Benefits
Raepairs & Maintenance
Lagal Services
Janitorial Services
Postage
Telephone
Printing & Publications
Faas
Travel & Training
Dues & Subscriptions
Utilities
Supplies & Equipment
Miscellanaous
Economic Development
Special FProjects

Total General Government - Administration

General Government - Planning & Zoning

Salaries
Benefits
Engineering
Printing & Publications
Faes
Travel & Training
Dues & Subscriptions
Total General Government - Planning & Zon

{Continued on next page)

ILLINOIS

- MODIFIED CASH BASIS
1 30, 2015

$ 52,205
14,470
14,637
25,563

5,273
1,618
2,475
4,385
11,114
6,652
1,438
6,544
7,113
373
39,945

28,7089

57,803
8,832

7,761

626

224

167

125

ing

$

222,514

75,538

42,



VILLAGE OF MT. ZION, ILLINOIS
GENERAL FUND

SCHEDULE OF EXPENDITURES DISBURSED - MODIFIED CASH BASIS

(Continued)
Public Safety
Salaries S 599,723
EBenefits 176,354
Repairs & Maintenance 17,896
Legal Services 4,816
Janitorial Services 7,800
Contractual Services 2,238
Postage 588
Telaphone 6,601
Radio Communications 8,965
Printing & Publications 1,963
Feeas 9,B66
Travel & Training 9,190
Dues & Subscriptions 1,094
Utilities 24,224
Supplies & Equipment 10,844
Miscellaneous 2,080
Gasoline & 0il 13,947
Total Public Safety
Streets and Alleys
Salaries 125,875
Benefits 33,085
Repairs & Maintenance 53,280
Engineering 32,398
Telephone 2,815
Printing & Publications 357
Feeas 5,866
Travel & Training 1,537
Utilities 5,825
Street Lighting 29,926
Supplies & Equipment 9,365
Miscellanaous 99
Gasoline & 0il 8,737

For the Year Ended April 30, 2015

Total Streets and Alleys

(Continued on next page}

§

698,199

309,175
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VILLAGE OF MT. ZION, ILLINCIS

GENERAL FUND

SCHEDULE OF EXFENDITURES DISBURSED - MODIFIED CASH BASIS
For the Year Ended April 30, 2015

Culture & Recreation - Parks

Salaries

Benefits

Repairs & Maintenance
Janitorial Services
Contractual Services
FPostage

Printing & Publications
Fees

Travel & Training
Dues & Subscriptions
Utilities

Supplies & Equipment
Miscellaneous

{Continued)

$ 70,008
7,396
10,023
4,816
33,510
866
12,700
1,138
331
370
12,584
14,299
3g

Total Culture & Recreation - Parks

Culture & Becreation - Convention Center

Balaries

Benefits

Repairs & Maintenance
Janitorial Services
Contractual Services
Fostage

Telephone

Printing & Publications
Fees

Utilities

Supplies & Equipment
Miscellanecus

54,969
12,837
13,203
10,179
41,083
899
2,946
45,490
7,273
1,774
7,775
74

Total Culture & Recreation - Convention Center

Capital Outlay
Administration
Public Safety
Streets & Alleys
Parks
Convention Center
Total Capital OQutlay

1,335
20,542
137,077
59,249

3,628

$

$

168,079

198,502

221,831

44,
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OTHER INFORMATION (UNAUDITED)



VILLAGE OF MT. ZION,

OTHER INFORMATION (UNAUDITED)

ILLINOIS

COMPARISON OF BUDGET AND ACTUAL EXPENDITURES

GOVERMMENTAL FUNDS - CASH BASIS

For the Year Ended April 30, 2015

General Fund

General Corporate Purposes
Special Revenue Funds

Audit Fund

Social Security Fund

Liability Insurance Fund

IMRF Fund

School Crossing Guard Fund

Unemployment Compensation Fund
Capital Projects Funds

General Capital Projects Fund

Motor Fuel Tax Fund

Special Tax Allocation Fund
Debt Service Funds

Lease Purchase Fund

2009 Bond Repayment Fund

2010 Bond Repayment Fund

2013 Bond Repayment Fund

Total Governmental Funds

Amended /[ Actual Unexpended
Final Budget Expenditures Balance

3,110,800 % 2,560,625 550,175
30,000 21,200 8,800
70,000 EB, 500 11,500
75,000 68,086 6,914
145,000 95,596 49,404
7,000 5,463 1,537

7,000 6,947 53
181,000 11,184 169,816
596,000 129,310 466,690
227,000 202,788 24,212
15,385 15,385 0
313,750 313,739 11
228,000 226,806 1,194
153,836 152,955 881
5,159,771 E: 3,868,584 1,291,187




VILLAGE OF MT. ZION, ILLINOIS
OTHER INFORMATION {UNAUDITED)
COMPARISON OF BUDGET AND ACTUAL EXPENDITURES
OTHER FUNDS - CASH BASIS

For the Year Ended April 30, 2015

Amended / Actual Unexpeandad
Final Budget Expenditures Balance

Proprietary Funds

Water Fund § 1,638,600 $ 1,559,550 $ 79,050

Sewer Fund 462,600 429,358 33,242
Internal Service Fund

Risk Management Fund 25,000 10,599 14,401
Fiduciary Fund

Police Pension Fund 34,250 21,155 13,085

Total Other Funds 5 2,160,450 § 2,020,662 -] 139,788




RBotuarial
Valuaticn
Date
12/31/14
12/31/13
12/31/12

On a market value basis,
81,732,332,

Rctuarial
Value of
Assets
(a)
1,148,336
2,219,443
2,104,007

On a market basis,

VILLAGE OF MT. ZION,

ILLINOIS

OTHER INFORMATION (UNAUDITED)
IMRF AWND POLICE PEWNSION SCHEDULE OF FUNDING PROGRESS
DEFINED BENEFIT FENSION PLAN

April 30, 2015

Regular Plan

Betuarial Accrued
Liability (AAL)
---Entry Age
(b}
1,757,824
2,692,544
2,840,196

the actuarial valus of assets as of December 31,
the funded ratio would be 9B.55%.

Unfunded
ARL
[UARL)
[b-a)
609, 468
473,101
736,18%

Funded
Ratio
la/b}
65.33%
B2.43%
T74.08%

Covered
Payroll
{e)
6lh, 724
628,653
622,447

31.

URAL as a &
of Covered
Payroll
[(p-a)/c)

2014 is

The actuarial value of assets and accrued liability cover active and ipactive members

who have service credit with the Village of Mt.

for retirees. The actuarial accrued liability for retirees is 100% funded.

Betuarial
Valuation
Date
12/31/11
12/31/13
12431712

On a market value basis,
On a market basis,

$32,434.

Zien.

Sheriff's Law Enforcement Parsonnel [SLEP) Flan
Actuarial Bctuarial Recrued Unfunded
Value of Liability (BRL} ARL Funded Covered
Assets ~-=-Entry Age {UAAL} Ratio Payroll
{al (b} {b=a} fa/i) [z)
24,494 0 124,494) 0.00% 42,096
63,401 587, 644 524,243 10.79% 82,833
20,283 561,335 541,052 3.61% 80,465

the actuarial value of assets as of December 31,
the funded ratio would be 0.00%.

They do not include amounts

URRL as a %
of Covered
Payroll
{(b=a}/c)
0.00%
632.89%
672.41%

2014 is

The actuarial value of assets and accrusd liability cover active and inactive members

who have service credit with the Village of Mt.

for retirees. The actuarial accrued liability for retirees is 100% funded.

Boctuarial
Valuaticon
Date
4/30/15
4/30/14
4/30/13

Actuarial
Yalue of
Assets
(al)
549,411
357,519
267,637

Zion.

Police Pension Fund

Actuarial Accrued
Liability (AAL)
-==Proj. Unit
()
2,858, 966
1,692,456
1,727,625

Unfunded
ALL
(UARL)
ib-a)
2,309,555
1,334,937
1,459,988

Funded
Ratio
la/b)

Covered
Payroll
(<)
539,715
407,894
430,035

They do not include amounts

DARL as a %
of Covered
Payroll
{tb-a)/c)
427 .9%
327.3%
339.5%

The schedule of funding progress presents multiyear trend information about whether
the actuarial value of plan assets are increasing or decreasing over time relative to

the actuarial accrued liability for benefits.



VILLAGE OF MT. ZION, ILLINOIS
OTHER INFORMATION (UNAUDITED)

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
MT. EION POLICE PENSION FUND

April 30, 2015

2015
TOTAL PENSION LIABILITY
Service Cost 5 110,598
Interest 50,774
Changes in Benefit Terms =
Differences Between Expectad
and Actual Experienca 14,696
Changes of Assumptions 990,442
Benefit Payments, Including Refunds
of Member Contributions -
Net Change in Total Pension Liability 1,166,510
Total Pension Liability - Beginning 1,692,456
Total Pension Liability - Ending 5 2,858,966
PLAN FIDUCIARY NET POSITION
Contributions - Employer 152,313
Contributions - Member 47,428
Het Investment Incomea 7.077
Benefit Payments, Including Refunds
of Member Contributions -
Administrative Expense {21,155)
Net Change in Plan Fiduciary Net Position 185,663
Plan Fiduciary Net Position - Beginning 347,759
Plan Fiduciary Net Position - Ending 5 533,422
NET FENSION LIABILITY 5 2,309,555
Plan Fiduciary Net Position as Percentage of the
Total Pension Liability 18.66%
Covered-Employee Payroll 539,715
Met Pension Liability as a Percentage of
Covered-Employee Payroll 427.9%

WOTES TO SCHEDULE

Information is not available for years prior to fiscal year 2015

52.



VILLAGE OF MT. EIOM, ILLINOIS
OTHER INFOFMATION (UHAUBITED)
SCHEDULE OF EMPLOYER COWTRIBUTIONS
MT. EIOH POLICE FENSION FUND

April 30, 2015

2015
Actuarially Determined Centribution § 153,087
Contributions in Relation to the Actuarially
Determined Contribution 152,313
Contribution Deficiency {(Excess) ] 774

———— ==

Covered-Employea Payroll 5 539,715

Contributions as a Percentage of
Covered-Employee Payroll 28.22%

HOTES TO SCHEDULE
Information is not available for years pricr to fiscal year 2015

Valuation date: Retuarially determined contribution rates are calculated as of the firset
day, May 1, of tha respective fiscal year ended April 30.

Mathods and assumptions used to determine contribution rates (for the fiscal year ended
April 30, 2015, unless otherwise noted):

Aotuarial Cost Method Entry Age Hormal

Amcrtization Method Lavel Fercentage of Pay, Cloacd

Ramaining Azortigation Period 27 Years

Ahsset Valuation Mathod HMarket Valua

Inflation 2.50%

Salarcy Increases 4.00%

Investment Rate of Return 3.00%

Retirement Age Uniform Distribution from Ages 50-T70 (100% by age 70}
Mortality RP-2000 CHBCA Mortality Table, not adjusted for future

mortality improvements

53.



VILLAGE OF MT. ZION, ILLINOIS
OTHER INFORMATION (UNAUDITED)
SCHEDULE OF INVESTMENT RETURNS3
MT. ZION POLICE PENSION FUND

April 30, 2015

2015

Annual Money-Weighted Rate of
Return, Net of Investment Expense 1.33%

HOTES TO SCHEDULE

Information is not available for years prior to fiscal year 2015
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